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KANSAS Alternative Energy Incentives





Storage and Blending Equipment Tax Credit
· “Storage and Blending Equipment” means any equipment which is used for storing and blending petroleum-based fuel and biodiesel, ethanol or other biofuel and is installed at a fuel terminal, refinery or biofuel production plant.  This does not include equipment used only for denaturing ethyl alcohol.

· Income tax credit equal to 10 percent of the taxpayer’s qualified investment for the first $10 million invested and an amount equal to 5 percent of the amount that exceeds $10 million.  Program is for taxable years commencing after December 31, 2006 and before January 1, 2012.
· Credit shall be taken in 10 equal annual installments.

· Before making a qualified investment, a taxpayer shall apply to the Secretary of Commerce to enter into an agreement for a tax credit.

· In addition to the income tax credit, a taxpayer shall be entitled to a deduction from Kansas adjusted gross income of the amortizable costs of a new facility.  Such deduction shall be equal to 55 percent of the amortizable costs of the facility for the first taxable year, and 5 percent for the next nine taxable years.  The provisions of this section shall apply to all taxable years commencing after December 31, 2006 and is administered by the Secretary of Revenue.
· Storage and Blending Equipment is exempt from all property taxes levied for the 10 taxable years immediately following installation.
· Reference Kansas Statutes 79-32,251-255 and 79-232
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