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EXECUTIVE SUMMARY

Kansas businesses totaled $8.89 billion in exports in 2009, marking the first decline

in export growth since 2003. If you consider that the years of 2007 and 2008 were
Obubble years6 for the world economy, the 2
increase from the 2006 total of $8.63 billion. Kansas exports have increased 107

percent since 1999, which translates to an average annual increase of $418 million

over the past 11 years.

The top ten industry sectors were down an average of 26 percent. However, the
industries with the most resilience were Meat products down just 6 percent, Organic
Chemicals were down 2 percent, while the Animal Feeds sector managed to gain 5
percent.

The global financial crisis caused Kansas exports to dramatically drop off in 2009,
and the neighboring states of Colorado, Missouri, Nebraska and Oklahoma also
decreased by an average of 18%. Although we suffered a larger percentage (29
Percent) decline, our total export value ($8.9 billion) was still well above the average
($6.7 billion) for the five state region.

Below are points of interest regarding key international markets and industry sectors
in 2009:

9 In 2009, the top ten industries accounte
These industries, on average, declined in export sales by 26 percent compared
to last year. Only Prepared Animal Feeds had a slight increase of five percent.
T The stat eds -Airaaftglad $2.85 billidnursekporis, which
was a 28 percent decrease from 2008 totals. However, it is a 200 percent
increase from 2003, the low point in sales for this decade.

9 Canada was Kansasd | argest export market
exports. The top three markets (Canada, Mexico and Japan) accounted for 43
percent of the total.

T While North America continues to be our number one export market with 36
percent of the total exports, the Asia/Pacific region increased its share to
$2.37 billion, accounting for 27 percent of total exports.

T Four industries in the top twenty showed resilience and bucked the
recessionary trenid Prepared Animal Feeds (up 5 percent), Pharmaceutical
Products (up 122 percent), Inorganic Chemicals (up 19 percent) and Animal
or Vegetables Fats (up 31 percent).

Source: www.wisertrade.orgi USDOC - Census



2009 Top Ten Export Industries
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In 2009, the top ten export industri
Although the top ten industry sectors were down an average of 26 percent, the industries
with the most resilience were Meat products down just 6 percent, Organic Chemicals
were down 2 percent, while the Prepared Animal Feeds sector managed to gain 5 percent.

The following is a breakdown of top export industries showing the change in dollar value

(and percent change from 2008):

. Aircraft, Spacecraft & Parts: decreased $1.1 billion (down 28 percent).

. Industrial Machinery: decreased $710 million (down 46 percent).
. Electric Machinery: decreased $199 million (down 25 percent).

. Meat & Edible Meat Offal: decreased $34 million (down 6 percent).

. Prepared Animal Feeds: increased $19 million (up 5 percent).

. Vehicles: decreased $254 million (down 43 percent).

. Organic Chemicals: decreased $7 million (down 2 percent).
Oil Seeds, Etc.decreased $48 million (down 16 percent).
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5. Cereals: decreased $713 million (down 58 percent).
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10.Raw Hides & Skins: decreased $159 million (down 39 percent).
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Top 10 Export Nations
2009
$ Millions

$297 $273 $202 $198

08 5 =

N IS

N R
NEFCEE

&) % Q)Q,

%

0 -
of Total % Change EXPORTS ($Millions)
KS
20082009| 2009 2008 2007 2006
Exports

Canada 22.8% -23% $2,023 | $2,620 | $2,428 | $2,268

Mexico 13.6% -13% $1,208 | $1,397 $916 $956

Japan 7.0% -27% $624 $853 $377 $367

Germany 4.3% -40% $380 $631 $616 $387

China (Mainland), 4.0% -31% $353 $511 $489 $360

United Kingdom| 3.9% -42% $346 $597 $593 $529

Brazil 3.3% -41% $297 $504 $339 $183
Australia 3.1% 3% $273 $281 $282 $253
Nigeria 2.3% 0% $202 $202 $94 $22
Belgium 2.2% 66% $198 $120 $139 $156

Top 10 Total: | 66.4% -23% $5,904 | $7,716 | $6,273 | $5,481

Total KS Exports -29% $8,892 | $12,475| $10,250| $8,625




2009 Top Six ExportRegions
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2009 Top Six Export Regions with the Top Five Industry Sectors (increase/decrease from 2008)
listed.

1. North America: Down $786 million (19 percent)

Vehicles (down 43 percent), Industrial Machinery (down 28 percent), Electrical Machinery (down 18
percent), Meats (down 11 percent) and Cereals (down 19 percent).

2. Asia/Pacific: Down $113 million {4 percent)

Aircraft, (down 1 percent), Prepared Animal Feed (up 27 percent), Raw Hides & Skins (down 39 percent),
Meat and Edible Meat Offal (down 9 percent) and Industrial Machinery (down 39 percent).

3. Europe: Down $1,362 million {41 percent)

Aircraft (down 46 percent), Industrial Machinery (down 52 percent), Pharmaceutical Products (up 333
percent), Electrical Machinery (down 37 percent) and Optic, Photo, Medical Instruments (down 46 percent).
4. Africa: Down $185 million (-27 percent)

Aircraft (down 6 percent), Cereals (down 46 percent), Meats (up 401 percent), Industrial Machinery (down
55 percent) and Special Classification (56 percent).

5. Middle East: Down $204 million (32 percent)

Aircraft (up 31 percent), Industrial Machinery (down 34 percent), Vehicles (up 8 percent), Special
Classification (up 261 percent), Electrical Machinery (down 47 percent).

6. Central & South America/Caribbean: Down $673 million (68 percent)

Aircraft (down 16 percent), Cereal (down 41 percent), Meats (down 4 percent), Oil seeds etc (down 18
percent) and Industrial Machinery (down 54 percent).



2009 Exports to North America

Mexico $ Millions
$1,208
37%

Canad:
$2,023
63%

North America remains Kansasd6 | argest export

totaled $3.2 billion (36 percent of total Kansas exports), marking a decrease of 19 percent
from the previous year. Below is a breakdown of 2009 exports to Canada and Mexico, with
dollar totals for 2009 and percent change from 2008:

Canada: $2 billion (down 23 percent)

Electrical Machinery $318 million (down 15 percent)
Industrial Machinery $268 million (down 21 percent)
Vehiclesi $251 million (down 44 percent)

Organic Chemical221 million (up 12 percent)
Aircraft i $173 million (down 18 percent)
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Mexico: $1.2 billion (down 14 percent)

Cereald $307 million (down 20 percent)
Meati $194 million (down 4 percent)

Oil Seeds, etd. $178 million (down 18 percent)
Aircraft - $81 million (down 12 percent)
Plastics $79 million (up 1 percent)
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2009 Exports to Asia/Pacific
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The Asial Paci fic r-tagestexporwrarket. Kl 2009, expodts tetlikeAsiat d
Pacific region were $2.37 billion (27 percent of total exports), representing a decrease of 4
percent from the previous year.

Approximately 66 percent of Kansas exports to this region went to three codntGaia,
Japan and Australia. Below is a breakdown of the three countries, with dollar totals for 2009 and
percent change from 2008:

Japan: $624 million (down 37 percent)

1 Aircraft: $217 million (down 50 percent)
1 Prepared Animal Feeds: $169 million (up 10 percent)
 Meat and Meat Products: $113 million (up 3 percent)

China: $353 million (down 45 percent)

f Raw Hides and Skins: $142 million (down 35 percent)
f Industrial Machinery: $33 million (down 27 percent)

1 Aircraft: $30 million (down 26 percent)

1 Special Classifications: $22 million (down 55 percent)

Australia: $273 million (down 3 percent)

Aircraft: $101 million (down 4 percent)

Industrial Machinery: $62 million (down 7 percent)
Special Classifications: $37 million (up 362 percent)
Prepared Animal Feeds: $29 million (up 1 percent)
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Eur ope was -l&gest expost arkiethlm 20@D, exports to Europe were $1.92 billion

(22 percent of total Kansas exports), representing a 49 percent decrease from the previous year.
Below is a breakdown of the largest European markets for Kansas goods, with dollar totals for
2009 and percent change from 2008:

Germany: $380 million (down 40 percent)

1 Aircraft: $250 million (down 40 percent)
1 Industrial Machinery: $30 million (down 63 percent)
f  Optics: $25 million (down 28 percent)

United Kingdom: $346 million (down 42 percent)

1 Aircraft: $207 million (down 38 percent)
f Electrical Machinery: $31 million (down 45 percent)
f Industrial Machinery: $26 million (down 62 percent)

Belgium: $198 million (up 66 percent)

Industrial Machinery: $71 million (up 167 percent)
Aircraft: $66 million (up 91 percent)
Pharmaceuticals: $25 million (up 6113 percent)

1
1
1
1 Prepared Animal Feeds: $19 million (up 44 percent)



